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If net zero is the what, 

the just transition is the how 

➢ A critical enabling factor for net-zero and a 

compelling case for financial sector action 

• The right thing to do: realising human rights and 

shaping the shift to deliver positive social impact

• The necessary thing to do: building public trust and 

support, and reducing systemic risks to transition

• The smart thing to do: developing the social and 

human capital for a successful net zero economy



1. Strategy and leadership: embed the just transition into climate 

strategies and financing plans

2. Engagement: integrate the just transition into engagement with 
investee companies and clients

3. Capital allocation: actively finance companies committed to 

positive social impact on the road to net-zero

4. Policy dialogue: encourage policymakers to put in place 
frameworks that can scale up just transition financing

5. Delivering impact and measuring contribution: include the just 

transition in the way positive impact is generated and disclosed

How financial institutions can contribute



Growing momentum

• First of a kind actions underway by financial institutions

• Shareholder engagement

o Scottish energy company SSE published Just Transition Plan 
following engagement with Royal London Asset 

Management and Friends Provident Foundation

• Transition plans

o GFANZ incorporating just transition as best practice in 

climate transition plans

o Transition plans as a mandatory requirement (UK)

• Financing a Just Transition Alliance (FJTA)

o Just Zero report

o Letter to the government ahead of COP26



For further information 

Investor Guide to the Just Transition (2018)

https://www.lse.ac.uk/granthaminstitute/publication/climate-change-and-the-just-transition-a-guide-for-

investor-action/

Financing Climate Action with Positive Social Impact: the UK banking & just transition report (2020)

https://www.lse.ac.uk/granthaminstitute/publication/financing-climate-action-with-positive-social-impact-

how-banking-can-support-a-just-transition-in-the-uk/

From the Grand to the Granular: Turning Just Transition Ambitions into Investor Action (2021)

https://www.lse.ac.uk/granthaminstitute/publication/from-the-grand-to-the-granular-translating-just-transition-

ambitions-into-investor-action/

Just Zero: 2021 Report of the UK Financing the Just Transition Alliance (2021)

https://www.lse.ac.uk/granthaminstitute/publication/just-zero-2021-report-of-the-uk-financing-a-just-transition-

alliance/

Lessons from COP26 for Financing the Just Transition (2021)

https://www.lse.ac.uk/granthaminstitute/publication/lessons-from-cop26-for-financing-the-just-transition/

https://www.lse.ac.uk/granthaminstitute/publication/climate-change-and-the-just-transition-a-guide-for-investor-action/
https://www.lse.ac.uk/granthaminstitute/publication/financing-climate-action-with-positive-social-impact-how-banking-can-support-a-just-transition-in-the-uk/
https://www.lse.ac.uk/granthaminstitute/publication/from-the-grand-to-the-granular-translating-just-transition-ambitions-into-investor-action/
https://www.lse.ac.uk/granthaminstitute/publication/just-zero-2021-report-of-the-uk-financing-a-just-transition-alliance/
https://www.lse.ac.uk/granthaminstitute/publication/lessons-from-cop26-for-financing-the-just-transition/
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